
DEFENSE LOGISTICS AGENCY
THE DEFENSE CONTRACT MANAGEMENT COMMAND

8725 JOHN J. KINGMAN  ROAD, SUITE 2533
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IN REPLY
REFER TO

AQOC October 9,1996

MEMORANDUM FOR COMMANDERS, DCMC CONTRACT ADMINISTRATION OFFICES

SUBJECT: DCMC MEMORANDUM NO. 96-59, Requirement for Payment by Electronics Funds
Transfer (INFORMATION)

This is an INFORMATION memorandum, effective through September 30, 1997. Target Audience:
Administrative Contracting Officers and Contract Administrators.

The Director, Defense Procurement issued a Memorandum, dated July 25,1996 (Attch 1), implementing
the requirements of Public Law 104-134 which requires certain contract payments be made by Electronic
Funds Transfer (EFT). This requirement applies to most new contracts resulting from solicitations issued
on or after July 26, 1996.

Regulations are being developed to formally implement this requirement; however, pending completion
and approval of the regulations, Contracting Officers at the Buying Offices have been directed to
immediately begin including Clause 52.232-28, Electronic Funds Transfer Payment Methods, in all
solicitations issued on or after July 26, 1996, and in resulting contracts which meet the requirements set
forth in the memorandum. Contracting Officers will assign a special code (“EFT: T“) to the contract
indicating payment is to be made by EFT. These special codes are designated in the memorandum issued
by the Director, Defense Procurement, dated July 31, (Attach 2). Administrative Contracting Officers are
alerted to look for the code on contracts issued after July 26, 1996.

The absence of contractual terms for EFT  in a contract will not waive statutory requirements that
payment be made by EFT for contracts subject to the law. However, payment other than EFT can be made
if the recipient of a federal payment meets certain criteria and provides appropriate documentation to the
payment office,

Please direct any questions you may have to Ms. Josephine E. Ross, Business Practices and Contract
Payment Team (703) 767-3442 or DSN 427-3442.
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